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ACTION STR ELECTRICALLY FOR AMB. WOLFF FROM AMB. MCDONALD 

E.0.11652:N/A 
TAGS: MTN, ETRD, JA 

SUBJECT: U.S./JAPAN NEGOTIATIONS ON IMPROVEMENTS IN 
INDUSTRIAL TARIFE DEFERS 

1. TAKAHASHI AND OTHER MITI OFFICIALS STRESSED TO BARREDA 
AND MCNAMARA SEVERAL TIMES DURING DISCUSSIONS IN TOKYO 
MAY 12-13 THAT JAPAN COULD NOT PROVIDE DETAILED RESPONSE 
TO U.S. REQUESTS FOR IMPROVEMENTS IN ITS INDUSTRIAL TARIEF 
OFEERS IN THE ABSENCE OF SOME U.S. AFEIRMATIVE RESPONSE TO 
JAPANESE REQUESTS. JAPANESE SEEMED TO BE DEEPLY CON- 
CERNED ABOUT DOMESTIC EFFECTS OF JAPAN APPEARING TO MAKE 
UNILATERAL IMPROVEMENTS WITHOUT SIMILAR MOVEMENT BY THOSE 
BENEFITTING FROM JAPANESE IMPROVEMENTS. 

2. JAPANESE ARE NOW MOVING IN THE RIGHT DIRECTION ON A 
BROAD RANGE OF PRODUCTS. IT IS VERY IMPORTANT THAT THE USG 
LIMITED OFFICIAL USE 
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PAGE 02 GENEVA 07679 181845Z 

DO ALL IT CAN TO KEEP UP THIS MOMENTUM AND TO OBTAIN EROM 
JAPAN AS MUCH DETAIL AS POSSIBLE ABOUT ITS WILLINGNESS TO 
IMPROVE ITS DEFER. 

3. A TEAM OF SIX MITI OFFICIALS WILL BE IN GENEVA ON 

MAY 24-26 TO PROVIDE MORE DETAILS ON JAPANESE RESPONSE TO 
U.S. REQUESTS, ALTHOUGH IT IS NOT LIKELY THAT THEY WILL 
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PROVIDE INFORMATION ON ACTUAL RATES OF ITEMS OFFERED FOR 
IMPROVEMENT. IN ORDER TO ACCELERATE JAPANESE DECISION- 
MAKING ON THEIR IMPROVEMENTS, USMTN DELEGATION BELIEVES IT 
IS NECESSARY TO INDICATE TO JAPANESE SOME AREAS WHERE 
UNITED STATES MAY BE ABLE TO IMPROVE ITS OWN OFFER. 
NEVERTHELESS, WE WOULD INSIST THAT IMPROVEMENTS MUST BE 
MADE BY JAPAN IN ORDER TO BRING THE CURRENT JAPANESE OFFER 
UP TO THE QUALITATIVE LEVEL OF THE U.S. OFFER. IN ADDI- 
TION, WE WOULD EXPLAIN THAT NO DECISIONS HAVE YET BEEN 
MADE. WE WOULD NOT MENTION SPECIFIC TSUS ITEMS OR DEGREE 
OF IMPROVEMENT WHICH MAY BE POSSIBLE, BUT INDICATE 
WITHOUT ANY COMMITMENT THAT IMPROVEMENTS MAY BE POSSIBLE 
IN CERTAIN STATED AREAS. WE WOULD DO THIS ONLY AFTER WE 
HAVE COMPLETED A REVIEW NEXT WEEK OF JAPANESE IMPROVEMENTS, 
AND ONLY IF IT APPEARS IN OUR JUDGMENT THAT SUCH AN INDI- 
CATION IS NECESSARY TO ACHIEVE U.S. OBJECTIVES. 

4. USMTN DELEGATION WOULD APPRECIATE A RESPONSE IN 
GENEVA BEFORE MAY 24. MCDONALD 
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